FINAL

D/NSSD Minutes Page 1 of 2

Duluth/North Shore Sanitary District — Board of Managers
Meeting # 85

Date: February 14, 2007
Board Members Present: Lars Fladmark, Kevin Bovee, Mary Ann Sironen, Scott Smith & Katie Kuettel

Board Members Absent: None
Others Present: Mary Frances Skala, Andy Pratt, Eric Appelwick, Missy Kesanen, Jeff Cook,

John Kessler

Minutes to:  Jim Anklam, Eric Appelwick, Mike Appelwick, Dan Belden, Bruce Berg, Kevin Bovee , John Bowen, Clare
Carpenter, Dave, Chura, Jeff Cook, City of Duluth, Duluth City Council, Duluth Township, Lars Fladmark, Jane
Gilbert-Howard, Scott Harder, Duane Herold, Laurie Johnson, Al Katz, John Kessler, Lakewood Township, Don
McTavish, Mel Olson, David Pierson, John Schifsky, Dick Sigel, Mary Ann Sironen , Mary Frances Skala, Scott
Smith, Kurt Soderberg, George Sundstrom , Carol Surine and Nelson Thomas

Minutes by: Missy Kesanen

Item Discussion | Conclusion/Actions

Roll Call A quorum of Board members is present.

Agenda Motion by K. Bovee and seconded by ML.A. Sironen to approve the agenda. Unanimously approved.

Minutes One correction to be made to the January minutes by M.A. Sironen and then she will send out. Motion by

MLA. Sironen and seconded by K. Kuettel to approve the January minutes with the correction.
Unanimously approved. Motion by M.A. Sironen and seconded by K. Kuettel to amend previously
approved minutes to include one more correction. Unanimously approved.

Treasurer’s
Report

1. S. Smith distributed the Request to Pay Outstanding Motion by M. A. Sironen and
Invoices. Some discussion to clarify bills being paid. seconded by K. Kuettel to pay

invoices as listed on Request for

Payment. Unanimously approved.

2. Letter received from Becky Sabee re: Auditors Finding.
Request that if any changes are made, that she be
notified. Also, E. Appelwick will let Becky know the
current procedure for checks and balances (segregation
of duties) for processing receipts.

3. On-line Access for Ellingson & Ellingson — tabled until
next meeting. Eric to check on the bond.

4. Replacement Fund Requirement. Needs to be set up as
a separate book-keeping account for the next audit.
(currently listed under Capital Replacement Fund)

5. Budget Process and Timing. R&R Fund has been set
up, but is not currently listed on the budget.

6. Multi-year Financing Plan. Scott Harder sent over
three different plans:

a) All Issues — everything included, goes until
2037 (2 PFA loans included)

b) Level —4 old issues — smaller loans included S. Harder will be in attendance at
(2 PFA loans not included) the March meeting and will provide

c) Allocation —4 old issues at higher interest explanation (narrative detail) of the
(don’t pay anything until 2024). Gives a different plans and also KRLSD

chance to pay off the bigger PFA loans. Still detail.
would have to levy approximately $400,000
per year.
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7. Residential & Commercial Rates Review — Meeting the
end of February with S. Harder. Will discuss further at
the March meeting.

8. 2007 Assessed Valuation of the District is $871,182.00

9. Discussion on the raised hook-up fee from the January
meeting. Mary Frances Skala and Andy Pratt will put
together a documented sheet that justifies the hook-up
fee and give to S. Harder.

Public Comments — Received judgment on the Sigford litigation. The court order was to pay $560.00 to the Sigfords.
Motion by ML.A. Sironen and seconded by S. Smith to approve payment. Unanimously approved.

Updates 1&I Inspections: E. Appelwick spoke of the work that has been done at the Nokomis.
Easements: none
KRLSD: E. Appelwick said that nothing has been heard since the first updated bill was sent out.

Communications/Correspondence

1. Letter received from WLSSD regarding rate increase (6.22%). Effluent samples need to be collected and tested 6-8
times per month.

2. PFA letter. Eric to file

3. State Auditor letter. Statement of their commitment to perform the DNSSD audit. To be signed and returned.
Motion by S. Smith and seconded by K. Bovee to approve. Unanimously approved.

4. 8411 Congdon Blvd — The development plans passed (possibly 10 new hook-ups)

5. Audrey Shoenborn — Received a letter from Ms. Shoenborn. She received damage to water lines due to blasting
and her insurance company denied her claim. She had them repaired for $1100.00. L. Fladmark suggested that
DNSSD reimburse her for the cost of repairing the damaged lines. Motion by K. Bovee and seconded by M.A.
Sironen to pay Ms. Shoenborn $1,100.00. S. Smith abstained.

Legal A. Pratt stated that Ordinance #3, which was effective in January, needs to be signed.
Issues

Engineer’s | Ayres will be attending the March meeting. Flow meter research and pump head pressure will be the topic of
Report discussion.

Operations | E. Appelwick distributed the Superintendent Report to the Board.

Report 1. 5457 Test Results - Eric will keep the Board updated on the results.
2. Freezing Pumps — Since check valves have been installed, have not had any call backs.
3. Odor Control Media — 3 orders placed totaling $5,200.00 (Ryan Road and 47" Ave.)
4. Infratech Meeting — Meeting scheduled for 2/19/07 to discuss the first pigging test.
5. 2250 Old NS Drive — inline vent installed.

Old Business

1. Weed Control — S. Smith researched the internet on LD50. Recommended using nothing more toxic than necessary
to get the job done.

Meeting adjourned at 9 a.m. The next meeting is at 0700 at French River Lutheran Church on March 14, 2007.

Approved (March 14, 2007):

Chair Secretary




